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SUBJECT: BRAZIL'S TRADE DEFICIT IN AUGUST 

1. ACCORDING TO PRELIMINARY FIGURES MADE AVAILABLE 
BY THE FINANCE MINISTRY, THE TRADE ACCOUNT WAS IN 
DEFICIT BY $100 MILLION IN AUGUST, BRINGING THE 
CUMULATIVE DIFICIT FOR THE FIRST EIGHT MONTHS TO 
$1,779 MILLION (AS COMPARED WITH $2395 MILLION LAST 
YEAR SAME TIME). EXPORTS IN AUGUST AMOUNTED TO $950 
MILLION AND IMPORTS $1,050 MILLION, CUMULATIVE 
EXPORTS THROUGH AUGUST CAME TO $6,261 MILLION, 

UP 7.9 PERCENT OVER THE SAME PERIOD OF 1975. AND 
IMPORTS TO $8,040 MILLION, DOWN 2.0 PERCENT FROM 
LAST YEAR. 

2. COMMENT: THE AUGUST RESULTS HAVE ELIMINATED ANY 
POSSIBILITY OF KEEPING THE TRADE DEFICIT UNDER 
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HOPED. IF EXPORTS AVERAGED DURING THE LAST FOUR 
MONTHS OF THE YEAR AT THE SAME RATE AS JULY AND 
AUGUST, TOTAL EXPORT EARNINGS IN 1976 WOULD REACH 
VERY CLOSE TO $10.0 BILLION ($9,965 MILLION). WE 
BELIEVE, HOWEVER, THAT BECAUSE OF THE DROP IN SUGAR 
PRICES, IN ADDITION TO THE FACT THAT AUGUST SEEMS TO 
HAVE BEEN A UNUSUALLY GOOD MONTH, AVERAGE EXPORTS IN 
THE LAST QUADRIMESTER WILL DROP A BIT FROM THE JULY- 
AUGUST PERIOD AND THAT EXPORT EARNINGS FOR THE YEAR 
WILL AMOUNT TO ABOUT 9.5 BILLION ($8.7 BILLION IN 
1974). ON THE IMPORT SIDE, THE AUGUST FIGURES 
DEMONSTRATE ONCE AGAIN THE RESISTANCE OF IMPORTS 
TO EXISTING RESTRICTIVE MEASURES, ALTHOUGH IF 
PETROLEUM AND WHEAT ARE EXCLUDED FROM THE TOTALS THE 
DECREASE IN IMPORTS WULD BE CONSIDERABLY LARGER 
(PERHAPS OVER 10 PERCENT AS COMPARED TO 2 PERCENT). 

WE NOW ESTIMATE IMPORTS ENDING THE YEAR AT ABOUT 
$12.0 BILLION, LEAVING A TRADE DEFICIT OF 2.3-2.6 BILLION. 
WITH A SERVICE DEFICIT PROJECTED AT $3.8 BILLION, THE 
CURRENT ACCOUNT DEFICIT IS FORECAST AT OVER $6.9 BILLION. 
JOHNSON 
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